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RENEWAL OF CONTINUING CONNECTED TRANSACTIONS

NEW AGREEMENT

Reference is made to the announcement of the Company dated 23 January 2013 in relation

to the 2013 Agreement entered into between Inner Mongolia Jinyuanli, an indirect

non-wholly owned subsidiary of the Company, and YYE for the leasing of a station

platform for coal transportation and the provision of coal loading and unloading services

by YYE to Inner Mongolia Jinyuanli.

The 2013 Agreement expired on 31 December 2015 and the Company hereby announced

that on 24 May 2016 (after trading hours), Inner Mongolia Jinyuanli and YYE entered into

the New Agreement in order to continue the leasing of a station platform and the provision

of coal loading and unloading services by YYE to Inner Mongolia Jinyuanli for a term

commencing from the Effective Date up to and including 31 December 2018.

LISTING RULES IMPLICATION

As at the date of this announcement, YYE holds 43.8% equity interest in Inner Mongolia

Jinyuanli, which is an indirect non-wholly owned subsidiary of the Company. Therefore

YYE is a substantial shareholder of Inner Mongolia Jinyuanli and hence a connected

person of the Company at the subsidiary level. The transactions contemplated under the

New Agreement constitute continuing connected transactions of the Company under the

Listing Rules.
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As the Board has approved the transactions contemplated under the New Agreement; and
the independent non-executive Directors have confirmed they are of the opinion that the
terms of the transactions contemplated under the New Agreement are fair and reasonable,
the transactions contemplated under the New Agreement are on normal commercial terms
and in the interests of the Company and the Shareholders as a whole, pursuant to Rule
14A.101 of the Listing Rules, the New Agreement and the transactions contemplated
thereunder are subject to the reporting and announcement requirements but are exempt
from the circular, independent financial advice and shareholders’ approval requirements.

BACKGROUND

Reference is made to the announcement of the Company dated 23 January 2013 in relation to
the 2013 Agreement entered into between Inner Mongolia Jinyuanli, an indirect non-wholly
owned subsidiary of the Company, and YYE for the leasing of a station platform for coal
transportation and the provision of coal loading and unloading services by YYE to Inner
Mongolia Jinyuanli.

The 2013 Agreement expired on 31 December 2015 and on 24 May 2016 (after trading
hours), Inner Mongolia Jinyuanli and YYE entered into the New Agreement in order to
continue the leasing of a station platform and the provision of coal loading and unloading
services by YYE to Inner Mongolia Jinyuanli for a term commencing from the Effective Date
up to and including 31 December 2018.

THE NEW AGREEMENT

Date: 24 May 2016 (after trading hours)

Parties: (i) Inner Mongolia Jinyuanli; and

(ii) YYE.

Subject matter: YYE (for and on behalf of its subsidiaries) has agreed to (i)
lease the Huan Xian platform (環綫站台) to Inner Mongolia
Jinyuanli for coal transportation; and (ii) provide coal
loading and unloading services to Inner Mongolia Jinyuanli.

Term and termination: The New Agreement has a fixed term commencing from the
Effective Date up to and including 31 December 2018 and
may be renewed upon mutual agreement between parties
subject to all the requirements under the Listing Rules and
other applicable laws. Either party may terminate the New
Agreement by giving not less than three-month’s notice in
writing to the other party.
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Price: RMB11 (equivalent to approximately HK$13.2) per tonne,
for the leasing of a station platform and the use of coal
loading and unloading services.

The price payable for the leasing of a station platform and
the use of coal loading and unloading services was
determined after arm’s length negotiations between the
parties thereto with reference to: (i) the historical price
actually paid by the Group in respect of the leasing of a
station platform and the use of the coal loading and
unloading services; and (ii) the prevailing market rate for
leasing of a station platform and provision of coal loading
and unloading services in Huolinguole City, Inner
Mongolia, the PRC.

Payment terms: The service fee is payable monthly on presentation of
invoices by YYE to Inner Mongolia Jinyuanli at the end of
each month. The service fee could be settled by cash or via
bank transfer.

HISTORICAL TRANSACTION AMOUNT

The table below sets out the historical Annual Caps under the 2013 Agreement for each of the
period/years (as the case may be) ended 31 December 2013, 2014 and 2015 and the respective
actual amount paid by Inner Mongolia Jinyuanli to YYE in relation to the leasing of a station
platform for coal transportation and the use of coal loading and unloading services:

For the
period/year
(as the case
may be) ended
31 December

Approved Annual
Cap payable by
Inner Mongolia

Jinyuanli to YYE

Actual amount
paid by

Inner Mongolia
Jinyuanli to YYE

RMB RMB

2013 19,200,000
(equivalent to HK$23,040,000)

Nil

2014 19,200,000
(equivalent to HK$23,040,000)

6,500,000
(equivalent to HK$7,800,000)

2015 19,200,000
(equivalent to HK$23,040,000)

10,847,000
(equivalent to HK$13,016,400)
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PROPOSED ANNUAL CAPS AND ITS BASIS OF DETERMINATION

Set out below is the Annual Caps for transactions under the New Agreement for each of the
period/years (as the case may be) ending 31 December 2016, 2017 and 2018:

For the period/year (as the case may be)
ending 31 December

Proposed Annual Cap
payable by

Inner Mongolia Jinyuanli to YYE
RMB

2016 7,800,000

(equivalent to HK$9,360,000)

2017 13,000,000

(equivalent to HK$15,600,000)

2018 13,000,000

(equivalent to HK$15,600,000)

The Annual Caps under the New Agreement were determined with reference to, among
others, (i) the historical transaction amounts between Inner Mongolia Jinyuanli and YYE in
respect of the transactions under the 2013 Agreement; (ii) the prevailing market rate for
leasing of a station platform and provision of coal loading and unloading services in
Huolinguole City, Inner Mongolia, the PRC; and (iii) the estimated amount of coal to be
delivered by using the station platform for transportation during the term of the New
Agreement.

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The production and sale of coal is one of the principal activities of the Group, and the sales of
coal produced by Inner Mongolia Jinyuanli amounted to approximately 70.3% and 97.7% of
the Group’s total revenue for each of the two financial years ended 31 December 2014 and
2015. As revenue contributed by Inner Mongolia Jinyuanli represented an important source of
revenue for the Group, the Directors consider that the leasing of station platform for coal
transportation and the use of the coal loading and unloading services offered by YYE allow
Inner Mongolia Jinyuanli to secure a stable provision of coal loading and unloading services
and station platform which are necessary for the sales and delivery of coal.

In addition, terms of the New Agreement were determined after the arm’s length negotiations
between Inner Mongolia Jinyuanli and YYE, and the management of Inner Mongolia
Jinyuanli has used its best endeavours to ensure that the terms of the New Agreement are no
less favorable than the terms offered by other independent service providers.
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Based on the above, the Directors (including the independent non-executive Directors)
consider that it is in the interests of the Company and the Shareholders as a whole for the
Group to lease the station platform and use the coal loading and unloading services offered by
YYE in accordance with the terms and conditions of the New Agreement.

GENERAL

Information of the Group

The Group is principally engaged in the production and sale of coal and provision of low-rank
coal upgrading services.

Information of Inner Mongolia Jinyuanli

Inner Mongolia Jinyuanli is principally engaged in the production and sale of coal from the
underground coal mine located in Inner Mongolia, the PRC. As at the date of this
announcement, Inner Mongolia Jinyuanli is owned as to 56.2% by the Group and 43.8% by
YYE.

Information of YYE

YYE is a company established in the PRC with limited liability and principally engaged in
coal mine refinery, excavation of coal, processing of coal and sale of coal in the PRC. As at
the date of this announcement, YYE holds 43.8% equity interest in Inner Mongolia Jinyuanli.

BOARD’S VIEW ON THE NEW AGREEMENT

Based on the reasons stated in the section named “REASONS FOR AND BENEFITS OF THE
TRANSACTIONS” above, the Directors (including the independent non-executive
Directors) have approved the execution of the New Agreement and they are of the opinion
that the transactions contemplated under the New Agreement are: (i) entered into in the
ordinary and usual course of business of the Group; (ii) on normal commercial terms; and (iii)
the terms of the New Agreement (including the Annual Caps) are fair and reasonable and in
the interests of the Company and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

As at the date of this announcement, YYE holds 43.8% equity interest in Inner Mongolia
Jinyuanli, which is an indirect non-wholly owned subsidiary of the Company. Therefore YYE
is a substantial shareholder of Inner Mongolia Jinyuanli and hence a connected person of the
Company at the subsidiary level. The transactions contemplated under the New Agreement
constitute continuing connected transactions of the Company under the Listing Rules.
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As the Board has approved the transactions contemplated under the New Agreement; and the
independent non-executive Directors have confirmed they are of the opinion that the terms of
the transactions contemplated under the New Agreement are fair and reasonable, the
transactions contemplated under the New Agreement are on normal commercial terms and in
the interests of the Company and the Shareholders as a whole, pursuant to Rule 14A.101 of
the Listing Rules, the New Agreement and the transactions contemplated thereunder are
subject to the reporting and announcement requirements but are exempt from the circular,
independent financial advice and shareholders’ approval requirements.

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiry, as at the date of this announcement, none of the Directors has material interest in the
transactions under the New Agreement and required to abstain from voting on the resolutions
in respect of the New Agreement (including the Annual Caps).

DEFINITIONS

“2013 Agreement” the agreement entered into between Inner Mongolia
Jinyuanli and YYE on 23 January 2013 and expired on 31
December 2015 in relation to the leasing of a station
platform for coal transportation and the provision of coal
loading and unloading services by YYE to Inner Mongolia
Jinyuanli;

“Annual Cap(s)” the maximum annual amount of service fee payable by Inner
Mongolia Jinyuanli in relation to the leasing of a station
platform and use of coal loading and unloading services;

“Board” the board of Directors;

“Company” Grand Ocean Advanced Resources Company Limited, a
company incorporated in the Cayman Islands with limited
liability and the issued Shares of which are listed and traded
on the Main Board of the Stock Exchange (Stock Code: 65);

“connected person” has the meaning ascribed to it under the Listing Rules;

“continuing connected
transaction(s)”

has the meaning ascribed to it under the Listing Rules;

“Director(s)” director(s) of the Company;

“Effective Date” 24 May 2016, being the date on which the New Agreement
became effective;
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“Group” the Company and its subsidiaries;

“HK$” Hong Kong dollars, the lawful currency of Hong Kong;

“Hong Kong” the Hong Kong Special Administrative Region of the PRC;

“Inner Mongolia Jinyuanli” 內蒙古源源能源集團金源里井工礦業有限責任公司 (Inner
Mongolia Yuan Yuan Energy Group Jinyuanli Underground
Mining Company Limited*), an indirect non-wholly owned
subsidiary of the Company. As at the date of this
announcement, Inner Mongolia Jinyuanli is owned as to
56.2% by the Group and as to 43.8% by YYE;

“Listing Rules” The Rules Governing the Listing of the Securities on the
Stock Exchange;

“New Agreement” the agreement entered into between Inner Mongolia
Jinyuanli and YYE on 24 May 2016 in relation to the leasing
of a station platform for coal transportation and the
provision of coal loading and unloading services by YYE to
Inner Mongolia Jinyuanli;

“PRC” the People’s Republic of China;

“RMB” Renminbi, the lawful currency of the PRC;

“Share(s)” ordinary share(s) of HK$0.50 each in the share capital of the
Company;

“Shareholder(s)” holder(s) of the Share(s);

“Stock Exchange” The Stock Exchange of Hong Kong Limited;

“YYE” 內蒙古源源能源集團有限責任公司 (Inner Mongolia Yuan
Yuan Energy Resources Company Limited*), a company
incorporated in the PRC with limited liability. As at the date
of this announcement, YYE holds 43.8% equity interest in
Inner Mongolia Jinyuanli; and

“%” per cent.
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In this announcement, the conversion of Renminbi into Hong Kong dollars is based on the

exchange rate of RMB1.00 to HK$1.20 and is for illustrative purposes only.

By Order of the Board
Grand Ocean Advanced Resources Company Limited

Xu Bin
Chairman and Executive Director

Hong Kong, 24 May 2016

As at the date of this announcement, the Board comprises four executive Directors, namely

Mr. Xu Bin (Chairman), Mr. Zhang Fusheng (Chief Executive Officer), Mr. Ng Ying Kit and

Ms. Huo Lijie; and three independent non-executive Directors, namely Mr. Kwok Chi Shing,

Mr. Huang Shao Ru and Mr. Chang Xuejun.

* The English names of the PRC entities referred to in this announcement are translations from their Chinese

names and are for identification purposes only. If there is any inconsistency, the Chinese name shall prevail.
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